STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS
PUBLIC UTILITIES COMMISSION

IN RE: BLOCK ISLAND UTILITY DISTRICT :
RATE CHANGE APPLICATION : DOCKET NO. 4975

REPORT AND ORDER
L. Background

On September 30, 2019, Block Island Utility District d/b/a Block Island Power Company
(BIUD) filed with the Public Utilities Commission (PUC or Commission) an application for new
rates designed to collect total revenues of $3,291,336.! Included in BIUD’s request was funding
for demand side management/energy efficiency activities in the amount of $120,000.2 In its
application, BIUD sought no revenue increase over the test year revenues but proposed rate design
changes. The test year used in this case was calendar year ending December 31, 2018, while the
rate year was calendar year ending December 31, 2020. The proposed effective date of the tariff
change was October 31, 2019. On October 18, 2019, the Commission suspended the effective date
pending its investigation.’

On April 13, 2020, BIUD filed a settlement entered into with the Division of Public
Utilities and Carriers (Division) on April 10, 2020.* The Division accepted BIUD’s overall
revenue requirement and rate design proposals but made adjustments to certain expense categories
and included reporting requirements on certain new expense accounts. Pursuant to R.I. Gen. Laws
§§ 39-2-1.2 and 42-64-13.2, the Settlement also provided for additional funding to be transferred

to Commerce RI’s Renewable Energy Fund to support renewable energy projects in Rhode Island.

! Rate Application including testimony and required attachments;
http://www.ripuc.ri.gov/eventsactions/docket/4975-BIUD-RateFiling_09-30-19.pdf.

2 The $120,000 included $60,000 from rates captioned energy efficiency charge, and $60,000 from a grant from the
Office of Energy Resources.

3 PUC Minutes (Oct. 18, 2020);
http://www.ripuc.ri.gov/eventsactions/minutes/Minutes%200ctober%2018.%202019.pdf.

4 A copy of the Settlement is attached hereto and marked as Appendix A.




Following an evidentiary hearing held on May 5, 2020 to consider the Settlement, the PUC
approved the proposed revenue requirement and rate design changes at an Open Meeting held on
May 26, 2020.°
IL. Revenue Requirement

This case represents BIUD’s first rate filing since its transition from an investor-owned
utility to a non-profit entity.® David Bebyn, BIUD’s consultant explained that BIUD’s ability to
file a revenue neutral case arose in part because of savings related to avoided taxes, depreciation
expense, and dividends. BIUD also realized savings related to its diesel generating units because
of the interconnection with the mainland.” However, because the utility now has no shareholders
to turn to in the event of a fluctuation of expenses or revenues, BIUD requested a new 3.0%
Operations and Maintenance (O&M) reserve. The Settlement established a Net Operating Reserve
set at 1.5% of total revenue.®

The settlement reflected a number of agreed-upon adjustments, including; 1) a downward
adjustment to the PUC assessment; 2) adjustment to the interest and principal on a National Rural
Utilities Cooperative Finance Corporation (CFC) loan as a result of updated information provided
by BIUD; and, 3) increasing the balance in a new voltage conversion capital fund initially proposed
by BIUD. The settlement also accepted the establishment of two new pay-as-you-go capital

improvement accounts proposed by BIUD to avoid acquiring additional debt.

5 The PUC also held two public hearings to accept public comment. The one held on January 9, 2020 was
conducted on Block Island at the Town of New Shoreham Town Council Chambers. Several members of the public
spoke in support of BIUD’s new structure, management, and in favor of the rate filing. One member of the public
provided testimony criticizing certain aspects of the filing including the lack of a net metering rate. One of BIUD’s
Board Members attended the public hearing conducted via web conferencing on April 30, 2020. No other members
of the public attended.

6 R.I. Gen. Laws § 45-67-4 established BIUD as a quasi-municipal corporation, having a distinct legal existence
from the State of Rhode Island.

" Bebyn Test. at 5, 21-22.

8 Settlement at 4; Settlement Schedule RCS-4.



In his prefiled testimony, BIUD’s president Jeffrey Wright explained that the voltage
conversion fund was designed to cover future costs associated with a voltage conversion of the
distribution system using current revenues in lieu of debt. Mr. Wright indicated that a voltage
conversion was needed to address two distribution circuits operating at capacity during peak
periods. He stated that “a substation and sequenced voltage conversion could solve any immediate
and long-term capacity limitations.”® Funding an engineering study is the first step . Similarly,
the capital improvement accounts would fund equipment and capitalized expenditures.'®  The
construction for this project was expected to commence within twenty-four months, but not until
after the rate year, so funding was not included in the instant rate filing. Mr. Wright indicated that
BIUD has also been engaged in a pole replacement program.

As noted above, the Settlement accepted the proposed funding approach. At the hearing,
the PUC questioned whether the use of current revenues to pay for capital investment in lieu of
debt was contrary to the concept of intergenerational equity. Intergenerational equity is the notion
that customers should contribute to a capital project in proportion to their benefit from it over
time.!! In response to these questions related to the voltage conversion project and pole
replacement initative, Mr. Wright stated that he would typically agree that it would make more
sense to fund these projects through debt service. However, as explained below, he believed that
use of current revenues would benefit ratepayers more in the long term. Mr. Bebyn agreed that

the pay-as-you-go approach for capital investments with long useful lives may not be entirely

9 Wright Test. at 17.

10 Bebyn Test. at 24; Wright Test. at 16-18.

' Intergenerational Equity is a foundational principle of utility regulation that theorizes that the period for cost
recovery of an investment should correspond to the time it is actually in use. According to this “matching
principle,” customers who “use” an asset should pay for that asset at the time it is used. When the temporal match
between cost recovery and use is in question, maintaining intergenerational equity can become a utility ratemaking
issue. Concentric Energy Advisors, Thoughts on Intergenerational Equity in Utility Ratemaking;
https://ceadvisors.com/thoughts-intergenerational-equity-utility-
ratemaking/#:~:text=Intergenerational%20Equity%20is%20a%?20foundational,the%20time%20it%20is%20used.
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consistent with principles of intergenerational equity. Mr. Bebyn explained that CFC scores
investor-owned and not-for-profit utilities on a Generally Accepted Accounting Principles
(GAAP) basis (rather than based on cash). This means that CFC considers BIUD’s debt to equity
ratio when setting borrowing rates and Mr. Wright explained that using current revenues for capital
investments will build BIUD’s equity share in its system and lead to more favorable borrowing
rates in the future. !> Therefore, both witnesses concluded that this short-term approach will likely
produce better results for ratepayers over time as capital projects can be funded with debt at a
lower cost, paid for over time, matching the timing of the costs with those benefiting from the
investment. '

To better track the funds in these new accounts, the settling parties agreed that not later
than ninety days after the end of each fiscal year BIUD must file reports with the Commission and
Division showing all receipts and expenditures during the year, including cash balances, and a
spending plan for each of the following accounts: (1) Capital Fund — Capitalized Expenditures; (2)
Voltage Conversion Fund Expenditures; and (3) Energy Efficiency.!* Debt service expenditures
shall be reported in the Annual Reports and in BIUD’s next rate case. Within ninety days following
each fiscal year, BIUD is also required to file a report showing how BIUD’s actual debt service
expenditures compared with the debt service expenditures allowed in the instant revenue
requirement. !>

On these last items, the PUC issued data requests to determine how the funds would be

used, the anticipated schedule of investment and spending, and whether the funds should be in a

restricted account. In response, BIUD provided additional information on the voltage conversion

2 Hr’g Tr. at 61-67.

3 Hr’g. Tr. at 61-67, 74.
14 Settlement at 5.

51d. at6.



project, including a projected construction and spending timeline.!® BIUD suggested that
restricting these accounts was unnecessary because of the reporting requirements. BIUD also
indicated that having the accounts unrestricted would better allow the utility to manage its cash
flow.!’

The Settlement also addressed the disposition of an over-collection that had accrued to the
engine maintenance reserve account. Since 2017, the frequency of necessary engine maintenance
has lessened because BIUD purchases power over the transmission line from the mainland. There
has been an accumulation of funds in that account. The parties agreed to apply the funds to the
tank replacement project. The parties indicated that the transfer would be appropriate and in the
best interest of customers because the diesel storage tank is an integral part of generation services.
Finally, the parties agreed that the Distribution System Improvement Fund will sunset after three
years (October 2022 billing), or in the rate year of BIUD’s next general rate filing, whichever
comes Sooner.

III. Rate Design Changes
BIUD proposed rate design changes and provided supporting analysis conducted by its
consultant Richard LaCapra. All of these rate design changes were incorporated into the
Settlement. Mr. Wright explained the changes. First, instead of two rate periods differentiating
between summer (June, July, and August) and non-summer months, BIUD proposed four rate
periods. The first period included the months of May and June. The second period included the

months of July and August. The third period included the months of September and October. The

fourth period includes the months of November through April.!® BIUD also eliminated the public

16 BIUD’s Response to PUC 2-1.
17 BIUD’s Response to PUC 1-2.
18 Wright Test. at 9.



rate class because of the minimal rate differential between the classes. Mr. LaCapra explained that
this historical rate distinction has been largely eliminated across the industry as rate classes have
become more defined by cost and load."

BIUD also proposed to eliminate the demand charge for residential customers and to revise
it for large users.”’ Under the old rate structure, residential customers whose usage exceeded 8
kW would be moved from the residential tariff to the general service tariff and pay a demand
charge for each month of the year. Under the proposed rate structure, there would be one
residential tariff. Residential customers would no longer be transferred to the general service tariff
and assessed a demand charge.?! Users on the general service tariff would still be assessed a
demand charge. The design of the demand charge was changed so that the fixed charge per kW
would no longer change based on the time of year. Instead, the amount of the demand charge was
reduced, it will be the same for each month of the year, and it will be calculated based on the
customer’s highest metered kWh demand in the months of July and August. The demand charge
would be recalculated in the following July or August. At the hearing held on May 5, 2020, Mr.
LaCapra explained that this new design reflects the fact that BIUD’s long-term marginal costs are
incurred in the July-August timeframe. Also, this new design better reflects the way ISO-NE bills
BIUD: the single highest peak sets the charge for the year.?

Residential and commercial customers are still subject to the system charge when their
usage in any month for the period June through September is twice the kWh usage average over
the eight winter months. The system charge is a proxy for a demand charge but, unlike the demand

charge, it is only charged during the four months of June through September rather than all year.

19 LaCapra Test. at 12-13.

20 Wright Test. at 10-11.

2.

2 Hr’g. Tr. at 31-32 (May 5, 2020).



The system charge increased slightly for residential customers and decreased more significantly
for commercial customers. At the hearing, Mr. LaCapra explained that while he was reviewing
various expenses for this case, he found no cost justification for the differential.>> The system
charge follows cost causation principles where the electric system is designed to meet the higher
summer load.

Finally, BIUD proposed to collect $60,000 through an energy efficiency charge that differs
based on the time of year. The proposal was to set the rate at $0.00395/kWh for usage during
May, June, September, and October. The July and August rate would be $0.01/kWh. There would
be no charge during the remaining months.?* In addition to accepting the overall revenue
requirement and rate design proposed by BIUD, the Settlement also provided for an additional
renewable energy fund charge of 0.3 mills/kWh.?

IV.  Commission Findings

At an Open Meeting held on May 26, 2020, the PUC considered the Settlement and the
remainder of the record, including discovery responses and hearing testimony. The PUC approved
the Settlement, finding it to provide an appropriate balance between the utility and its ratepayers.
The application had overwhelming support from the BIUD customers who attended and spoke at
the public comment hearing held on Block Island. The Settlement includes additional customer
protections in the form of new reporting requirements. It appears BIUD has commenced a plan to
modernize the electric system to meet growing demand and provide greater reliability than in the

past. In addition, BIUD will be funding a new demand side management plan funded in part

23 Hr’g. Tr. at 33-34; Proposed tariffs.

24 On the day following the hearing in this matter, BIUD’s witnesses opined that the rate design proposal related to
energy efficiency was reasonable because the overall goal of the Demand Side Management plan was to reduce the
summer usage. Docket No. 5013 Hr’g. Tr. at 47-52 (May 6, 2020).

25 Settlement at 5.



through rates approved in this Order.?® In the past, electric rate cases on the island have been
highly contentious due, in part, to the relationship between the utility, the Town of New Shoreham,
and the general body of customers. This case had little of that. The PUC is hopeful that the
transition to a non-profit together with the new governance and management structure will

continue to improve relations between the utility and its customers.

26 The Demand Side Management Plan was filed separately and was approved on May 26, 2020; Order No. 23863
(July 8, 2020); http://www.ripuc.ri.gov/eventsactions/docket/5013-BIUD-Ord23863%20(7-8-20).pdf. The plan can
be accessed on the PUC website at: http://www.ripuc.ri.gov/eventsactions/docket/5013page.html.
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Accordingly, it is hereby,
(23873) ORDERED:

1. The Settlement entered into between Block Island Utility District and the Division of
Public Utilities and Carriers, executed on April 10, 2020, is hereby approved for effect
June 1, 2020.
EFFECTIVE AT WARWICK, RHODE ISLAND ON JUNE 1, 2020 PURSUANT TO
AN OPEN MEETING DECISION ON MAY 26, 2020. WRITTEN ORDER ISSUED ON

AUGUST 4, 2020.
PUBLIC UTILITIES COMMISSION

*Margaret E. Curran, Chairperson

Mo AL
Marion S. Gold, Commissioner

GMWQ amwé

Abigail Anthony, Commissioner

*Chairperson Curran concurred with the decision but is unavailable for signature.

NOTICE OF RIGHT OF APPEAL: Pursuant to R.I. Gen. Laws §39-5-1, any person aggrieved
by a decision or order of the PUC may, within seven (7) days from the date of the order, petition
the Supreme Court for a Writ of Certiorari to review the legality and reasonableness of the decision

or order.



APPENDIX A

STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS
BEFORE THE PUBLIC UTILITIES COMMISSION

IN RE: BLOCK ISLAND UTILITY DISTRICT : DOCKET No.: 4975

d/b/a BLOCK ISLAND POWER COMPANY

STIPULATION AND SETTLEMENT

Block Island Utility District d/b/a Block Island Power Company (“BIUD”, “BIPCo” or

“Company”), and the Division of Public Utilities and Carriers (“Division”), hereby agree to this

stipulation and settlement (“Agreement” or “Settlement Agreement”) which constitutes a

settlement of all issues in this docket.

On September 30, 2019, BIUD filed with the Commission a revenue neutral rate filing

seeking no revenue requirement increase (with total rate year revenues of $3,291,336) and the

following requested rate design changes:

1.

Change the current two-tiered seasonal rate structure to a three-tiered seasonal rate
structure, with the highest “peak” rates in July and August, the next highest
“shoulder” rates in May, June, September and October, and the lowest “off-peak”
rates in the remaining months;

Eliminate the residential demand rate;

Eliminate the public authority rate classes;

Change the demand rate for large users so that it will be based on the user’s highest
demand during July and August; and

Add an energy efficiency surcharge of 1 cent per kWh in July and August and 0.395

cent per kWh for May, June, September and October.



Under the proposed rates, most monthly bills would be higher than current bills in May,
July, August and October, but would be lower than current bills in all other months. For a year,
the impact on an average residential customer would be an annual decrease in the bill of $0.49
per year, or -0.1%.

In response to BIUD’s filing, the Division conducted an investigation of BIUD’s requests
through extensive discovery methods by aid of its staff and outside consultants. Based upon its
investigation and findings, the Division filed its direct case with the Commission and
recommended that BIPCo’s revenues be set at $3,291,336, as requested by BIUD. The Division
also recommended approval of BIUD’s proposed rate design changes.

After due consideration of the testimony, exhibits, and other documents included in the
filings by BIUD and the Division, the Parties have agreed to a comprehensive settlement in this
case which resolves all issues in this proceeding.

This Settlement Agreement is as follows:

Section 1: BIPCo’s revenue requirement is settled at $3,291,336. The following supporting

and explanatory schedules are attached hereto and incorporated by reference

herein:
Schedule Description No. of
Number Pages

RCS-1 | Summary of Revenues and Expenses at Present and Proposed Rates

RCS-2 | Summary of Adjustments

RCS-3 | RI PUC Assessment

RCS-4 | Operating Reserve

RCS-5 | Interest and Principal on CFC Loan

|t | | | = [0

RCS-6 | Voltage Conversion Capital Fund




Section 2:

Section 3:

The following agreed tariffs are attached hereto and incorporated by reference
herein: Residential Service Rate R (2 pages), Commercial Rate C (2 pages),
General Service Rate GS (2 pages), Street Lighting Service Rate S (1 page),
Waiver of Credit Card/Debit Card/E-Check Payment Provision (1 page), Standard
Offer & Transmission Cost Rates (1 page), Standard Offer Rate Rider Rate SOR
(1 page), Transmission Cost Rider Rate TMC (2 pages), Fuel Adjustment Clause

Rider Rate FAC (2 pages), and Terms and Conditions (11 pages).

BIUD did not apply the account 254.004, SCR & Engine Maint Reserve liability

balance of $380,714.63 in its application.

This account was overspent almost $150,000 before the major fire which
destroyed one engine and significantly damaged two others during the summer of
2016. Also, in the spring of 2017, the Company began to draw power from the
undersea cable from the mainland. As a result, BIUD only needs to run its
engines for backup purposes and to exercise them. Because there has been a
reduced need for engine maintenance work, this account now has an accumulated

reserve.

However, BIUD had to perform a major tank replacement project during 2018 to
meet environmental compliance issues. BIUD would have needed a borrowing to
complete this task, which was completed by December 2018, but had cash flow

available to do the work as the result of this reserve.



Section 4:

Section 5:

Section 6:

The Parties agree that the tank replacement project, which is a generation asset
like the engines, is in the best interest of the ratepayers. The Parties therefore
agree that the liability balance will be applied against the 342.011 Fuel System

account where the $548,645 tank replacement project resides.

As shown in the attached schedules, adjustments have been agreed to by the
Parties for the following items:

e RIPUC Assessment (320,734 to be used — RCS-3)

e Operating Reserve (1.5% to be used — RCS-4)

e Interest and Principal on CFC Loan ($315,035 to be used — RCS-5)

e Voltage Conversion Capital Fund (§96,184 to be used — RCS-6). The
adjustments to this account were the result of the net adjustments to the
previous items listed above.

As a result, as shown in the attached schedule (RCS-1 page 5 of 5), the Parties

agree that there will be no net change in BIUD’s proposed revenue requirement.

If BIUD’s annual payments for interest and principal vary from the amounts listed
on Schedule RCS-1 for debt service, BIUD will record the differences into a
Capital Fund account, so the differences can be tracked and applied on a pay-as-

you-go basis to the funding of BIUD’s capital projects.

The Parties also agree that:
1. The energy efficiency surcharge will be $.00395/kWh for the months of May,
June, September, and October; and $.01 for the months of July and August;

2. The Public Rate Classes will be eliminated;



Section 7:

Section &:

3. Three-Tier Seasonal Rates will be adopted as proposed by BIUD;

4. The 8kW Residential Demand Rate trigger will be eliminated; and

5. The Demand Rate for large users will have the Demand Charge based on the
user’s highest demand during July through August.

6. Each month, BIUD will collect 0.3 mills per kWh delivered to fund renewable
energy programs in accordance with R.I.G.L 39-2-1.2 and R.I.G.L. 42-64-
13.2.

7. The DSI fund, which is included in the FAC Tariff, shall sunset after three (3)
years (October 2022 billing), or in the rate year of BIUD’s next general rate

filing, whichever comes sooner.

The parties agree that the new rates will go into effect for consumption on and

after June 1, 2020.

The parties agree that BIUD shall make the following reports:

Not later than 90 days after the end of each fiscal year, BIUD shall file reports
with the Division and the Commission showing all receipts and expenditures
during the year, showing the cash balances, and setting forth a spending plan, for
(a) the Capital Fund — Capitalized Expenditures Account, (b) the Voltage
Conversion Fund Expenditures Account, and (c) the Energy Efficiency Fund
Account. The reports shall also show how the actual activity compared with the

amounts that were allowed for ratemaking purposes in this case.



Section 9:

Section 10:

Section 11:

BIUD will account for its actual debt service expenditures in its Annual Report
and in its next rate case. BIUD will also annually file a comparison, not later than
90 days after the end of each fiscal year, showing how BIUD’s actual debt service
expenditures for the fiscal year compared with the debt service expenditures that

have been allowed in setting BIUD’s revenue requirement in this case

By entering into this settlement, matters or issues other than those explicitly
identified in this agreement have not been settled upon or conceded by any party
to this agreement, and nothing in this agreement shall preclude any party from

taking any position in any future proceeding regarding such unsettled matters.

This agreement is the result of a negotiated settlement. The discussions which
have produced this Settlement have been conducted with the explicit
understanding that all offers of settlement and discussions relating hereto are and
shall be privileged, shall be without prejudice to the position of any party or
participant presenting such offer or participating in any such discussion, and are
not to be used in any manner in connection with these or other proceedings. The
agreement by any party to the terms of this Agreement shall not be construed as
an agreement as to any matter of fact or law beyond the terms hereof. In the event
that the Commission rejects this Agreement, or modifies this Agreement or any
provision therein, then this Agreement shall be deemed withdrawn and shall be

null and void in all respects.

This Stipulation and Settlement may be executed in counterparts.



Section 12:  The Parties hereby submit this Stipulation and Settlement to the Commission for
approval.

IN WITNESS WHEREOF, this document has been executed by the appropriate

representative of the parties identified below, each being fully authorized to do so. Dated this

10% day of April, 2020.

Respectfully submitted,

BLOCK ISLAND UTILITY DISTRICT
By its attorneys

Dated: April 10, 2020 /s/
Michael R. McElroy, Esq. #2627
Leah J. Donaldson, Esq. #7711
McElroy & Donaldson
21 Dryden Lane
P.O. Box 6721
Providence, RI 02940-6721
Tel:  (401) 351-4100
Fax: (401) 421-5696
Michael@McElroyLawOffice.com
Leah@McElroyLawOffice.com

Dated: April 10, 2020 /s/
Christy Hetherington, Esq. #6693
Dept. of Attorney General
150 South Main Street
Providence, RI 02902
Tel:  (401)274-4400
Fax: (401)222-2731
chetherington@riag.ri.gov




SUPPORTING SCHEDULES
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™, Block Istand Utility District DocketNo. 4975
! OpenitingRescrve. - Schedule RCS-4
Rate Year Ended December 3 1,2020 Pagel of 1
Linc : Company Division Division
No. Description Adjusted Adjusted Adjustment
) B) ©)=®)-(A)
1 Total Revenuc or Expease before Operating Reserve $ 3195472 1] § 3.1 95,472 [1]
2 Division Adjustment to Opcrating Expenses 8 (3,278) [2]
3 Total Revenue Before Operating Reserve $  3,195472
4 Division Adjusted Rovenue before Operating Reserve $ 3,192,194
5 Percent 3.0% 1.5%
6 Adjustment to Operating Reserve 3 95,864 3 47,883 S (47,981)
Notes and Source )
Col. A: Company Schedule DGB-RY-3, page 4 of 5 and the Company's response to Division 3-5
. Division Division
Per Company * ! Company Adjusted Adjustment
7 Total Exp. Debt Svc & Capital Funds , Schedule RCS-1, p.1, e 23 $ 3,291,336
8 Operating Reserve, Schedule RCS-1, p.5, col. A, line 160 $ 95,864 5 47,932 [3] (47,932)
9 Totals beforc calculating Operating Reserve ' $§ 3,195472 [1]

[2] Schedule RCS-2, line 10 !
[3] Ifappliedto Company's proposed base, using 1.5% rather than BIUD's proposed 3.0% would reduce BIUD's amount by half,
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Block Island Utility District Dacket No. 4975
Interest and Principal on CFC Loan Schedule RCS-5
Rate Year Ended December 3 1,2020 Page 1 of 1
Line Company Division Division
No.  Description Adjusted Adjusted Adjustment
@A) ®) ©=@)-@A)
1 Interest on CFC Loan b 184,455 $ 209,908 $ 25,453
2 Principal Paid on CFC Loan $ 113,064 $ 105,128 $ (7,936)
3 Interest and Principal on CFC Loan $ 297,519 3 315,035 3 17,517
Notes and Source
Col.B: Company's response to Division 3-14:
Principal
Payment Date Beginning Balance Total Payment Payment Interest Payment Ending Balance
4 3/31/2020 $5,774,311.13 $78,758.87 $25,923.92 $52,834,95 $5,748,387.21
5 6/30/2020 $5,748,387.21 $78,758.87 $26,161.13 $52,597.74 $5,722,226,08
6 9/30/2020 $5,722,226.08 $78,758.87 $26,400.50 $52,358.37 $5,695,825.58
7 12/31/2020 $5,695,825,58 $78,758.87 $26,642.07 $52,116.80 $5,669,183.51
8 2020 Totals: $315,035.48 $105,127.62 $209,907.86 $5,669,183.51
9 3/31/2021 $5,669,183.51 $78,758.87 $26,885.84 $51,873.03 $5,642,297.67
10 6/30/2021 $5,642,297.67 $78,758.87 $27,131.85 $51,627.02 $5,615,165.82
11 9/30/2021 $5,615,165.82 $78,758.87 $27,380.10 $51,378.77 §5,587,785.72
12 12/31/2021 $5,587,785.72 $78,758.87 $27,630.63 $51,128.24 $5,560,155.09
13 2021 Totals: $315,035.48 $105,127.62 $209,907.86 $5,560,155.09
14 3/31/2022 $5,560,155.09 $78,758.87 $27,883.45 $50,875.42 $5,532,271.64
15 6/30/2022 $5,532,271.64 $78,758.87 $28,138,58 $50,620.29 $5,504,133.06
16 9/30/2022 $5,504,133.06 $78,758.87 $28,396.,05 $50,362.82 $5,475,737.01
17 12/31/2022 $5,475,737.01 $78,758.87 $28,655.88 $50,102.99 $5,447,081.13
18 2022 Totals: $315,035.48 $105,127.62 $209,907.86 $5,447,081.13
19 3/31/2023 $5,447,081.13 ) $78,758.87 $28,918.08 $49,840.79 $5,418,163.05
20 6/30/2023 $5,418,163.05 $78,758.87 $29,182.68 $49,576.19 $5,388,980.37
21 9/30/2023 $5,388,980.37 $78,758.87 $29,449.70 $49,309.17 $5,359,530.67
22 12/31/2023 $5,359,530.67 $78,758.87 $29,719.16 $49,039.71 $5,329,811.51
23 2023 Totals: $315,035.48 $105,127.62 $209,907.86 $5,329,811.,51
24 3/31/2024 $5,329,811.51 $78,758.87 $29,991.09 $48,767.78 $5,209,820.42 .
25 6/3_0/2024 $5,299,820.42 $78,758.87 $30,265.51 $48,493.36 $5,269,554,91
26 S/30/2024 $5,269,554.91 $78,758.87 $30,542.44 $48,216.43 $5,239,012.47
27 12/31/2024 $5,239,012.47 $78,758.87 $30,821.91 $47,936.96' $5,208,190.56
28 2024 Totals: $315,035.48 $105,127.62 $5,208,190.56

$209,907.86



( ““‘ Block Island Utility District

Doc 0. 4975
Voltage Conversion Capital Fund Schedule RCS-6
Page 1 of 1
Rate Year Ended December 31, 2020
Line Company Division Division
No..  Description - Adjusted Adjustiment Adjusted
(A) ®) (©) = (AY®B)
1 Voltage Conversion Capital Fund 3 62,441 3 33,743 3 96,184
2 Division Adjustment to Sch, RCS-2 $ 33,743 |

Notes and Source

Division adjustment maintains revenue neutrality
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BLOCK ISLAND UTILITY DISTRICT R.L PUC No. 4975
Block Island, Rhode Island SheetNo.1
' Canceling R.I. PUC No. 4690
Effective:
RESIDENTIAL SERVICE
RATE “R”
AVAILABILITY

Available only for low voltage service where the use is predominately for residential purposes.
Available in individual residences and in individually metered dwelling units in multifamily dwellings.
Available in churches and adjacent buildings operated in connection therewith.

Available only if Customer takes his entire electric energy requirements from the District.

Not available if customer makes use of auxiliary generating equipment in lieu of service available from the
District.

Not available for residential premises in which three (3) or more rooms are available for hire.

Not available for temporary, auxiliary or emergency service.

MONTHLY RATE

The Monthly rate for service will be the sum of the following charges for each month:

For Service During For Service During For Service During
the months of the months of all other
July — August May: June: September and Qctober Months
l. Customer Charge $10.00 per month $10.00 per month $10.00 per month
2. System Charge see “APPLICATION OF SYSTEM CHARGE"
3. PlantDistribution
Charge 28.50¢ per kWh 14.25¢ per kWh 8.95¢ per kWh
4. Efficiency Charge 1.00¢ per kWh 0.395¢ per kWh no Charge
5. Transmission Charge As determined in accordance with Rider “TMC"
6. Standard Offer Rate As determined in accordance with Rider “SOR”
7. Fuel Adjustment Charge As determined in accordance with Rider “FAC”



BLOCK ISLAND UTILITY DISTRICT R.I. PUC No. 4975

Block Island, Rhode Island SheetNo.2

s Canceling R.I. PUC No, 4690
Effective:

APPLICATION OF SYSTEM CHARGE

The System Charge of $25.00 will be applied in each summer billing month (June through September) to
cach customer whose kilowatt-hour (kWh) use in a summer billing month exceeds two (2) times the
customer’s Average Kilowatt-Hour Use in the preceding cight (8) winter billing months (October through
May). Average Kilowatt-Hour Use for the preceding winter billing months is computed by dividing the
aggregate use for each customer during the most recent October - May billing months by eight (8). The
denominator of eight (8) is used irrespective of the number of months in which the customer received electric
service or for which the customer was billed during that period.

RIDER "TMC" - TRANSMISSION COST

There shall be included a surcharge representative of the transmission cost to this District. The terms

of this surcharge are provided in the transmission cost rider and shall apply to all kilowatt-hours consumed
on this rate.

RIDER "SOR" - STANDARD OFFER RATE

- For customers that have the District provide their retail service, there shall be included a surcharge
representative of the Standard Offer Rate to this District. The terms of this surcharge are provided in the
Standard Offer tariff and shall apply to all kilowatt-hours consumed on this rate.

RIDER "FAC" - FUEL ADJUSTMENT CHARGE

Charges for fuel costs computed in accordance with the provisions of the Fuel Adjustment Charge Rider

“FAC", combined with the other charges under the provisions of this schedule constitute the total charge for
service.

GENERAL TERMS AND CONDITIONS

This schedule is subject in all respects to the District's “Terms and Conditions™ for furnishing electric service.



) &
BLOCK ISLAND UTILITY DISTRICT R.I. PUC No.4975
Block Island, Rhode Island SheetNo.1
Canceling R.I. PUC No. 4690
Effective:
COMMERCIAL SERVICE
RATE"C"

AVAILABILITY

Available for all uses of electric service at sccondary voltage levels where Customer electric devices (or
groups of electric devices which start together) have a starting load in less than 15 KVA.

Available only if Customer takes his entire clectric energy requirements from the District.

Not available if customer makes use of auxiliary generating equipment in lieu of service available from the
District.

Not available for temporary, auxiliary or emergency service,

Available to customers having metered demands of less than eight (8.0) kW in all months and energy use
below 20,000 kWh for a twelve-month period. Customers for whom usage in excess of these limits will be
served under the District’s General Service rate schedule, Rate “GS”.

MONTHLY RATE

The Monthly rate for service will be the sum of the following charges for cach month:

For Service During For Service During For Service During
the months of the months of all other
July — August May; June: September and October Months
I. Customer Charge $10.00 per Month $10 per month $10 per month
2. System Charge see “APPLICATION OF SYSTEM CHARGE”
3. Plant/Distribution
Charge 34.50¢ per kWh 17.10¢ per kWh 10.70¢ per kWh
4. Efficiency Charge 1.00¢ per kWh 0.395¢ per kWh na Charge
3. Transmission Charge As determined in accordance with Rider “TMC”
6. Standard Offer Rate As determined in accordance with Rider “SOR”
7. Fuel Adjustment
Charge As determined in accordance with Rider “FAC”
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BLOCK ISLAND UTILITY DISTRICT R.l. PUC No._4975
Block Island, Rhode Island Sheet No. 2
Canceling R.1. PUC No. 4690
Effective:

APPLICATION OF SYSTEM CHARGE

The System Charge of $25.00 will be applied in each summer billing month (June through September) to
each customer whose kilowatt-hour (kWh) use in a summer billing month exceeds two (2) times the
customer’s Average Kilowatt-Hour Use in the preceding eight (8) winter billing months (October through
May). Average Kilowatt-Hour Use for the preceding winter billing months is computed by dividing the
aggregate use for each customer during the most recent October — May billing months by eight (8). The
denominator of eight (8) is used irespective of the number of months in which the customer received electric
service or for which the customer was billed during that period.

RIDER "TMC" - TRANSMISSION COST

There shall be included a surcharge representative of the transmission cost to this District. The terms

of this surcharge are provided in the transmission cost rider and shall apply to all kilowatt-hours consumed
on this rate,

RIDER "SOR" - STANDARD OFFER RATE

For customers that have the District provide (heir retail service, there shall be included a surcharge
representative of the Standard Offer Rate to this District. The terms of this surcharge are provided in the
Standard Offer tariff and shall apply to all kilowatt-hours consumed on this rate.

RIDER “FAC” - FUEL ADJUSTMENT CHARGE
Charges for fucl costs computed in accordance with the provision of the Fuel Adjustment Charge — Rider

“FAC", combined with the other charges under the provisions of this schedule constitute the total charge
for service.

GENERAL TERMS AND CONDITIONS

This schedule is subject in all respects to the District’s “Terms and Conditions™ for furnishing electric
service,
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GENERAL SERVICE
RATE "GS"

AVAILABILITY

Available for all uses of electric service at secondary voltage levels where Customer electric devices (or
groups of electric devices which start together) have a starting load of 15 KVA or greater.

Available for auxiliary or emergency service.

Available to customers whose monthly metered demands exceed 8.0 kW, or whose energy usage exceeds
20,000 kWh for any month within a twelve (12) month period.

MONTHLY RATE

The Monthly rate for service will be the sum of the following charges for each month:

For Service During For Service During Far Service During
the months of the months of all other
July — August Mav: June; September and October Months
Customer Charge $32.00 per month $32.00 per month $32.00 per month
2. Demand Charge £9.25 per kW $9.25 per kW $9.25 per kW
3, Plant/Distribution
Charge 25.00¢ per KkWh 12.00¢ per kWh 8.00¢ per kWh
4. Efficiency Charge 1.00¢ per kWh 0.395¢ per kWh no Charge
5. Transmission Charge As determined in accordance with Rider “TMC"
6. Standard Offer Rate As determined in accordance with Rider “SOR™

7. Fuel Adjustment
Charge As determined in accordance with Rider “FAC™
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APPLICATION OF DEMAND CHARGE

The demand charge for this rate shall be computed as the applicable demand charge times the customer’s highest
metered kWh demand in the months of July and August and shall be billed at that amount for each month until
recalibrated, higher or lower, during the next succeeding July and August,

For any customer whose prior July and August kW readings are yet available, that customer shall be billed at the
rate of $4.00 per metered kW until a July or August reading is available.

RIDER "TMC" - TRANSMISSION COST

There shall be included a surcharge representative of the transmission cost to this District. The terms

of this surcharge are provided in the transmission cost rider and shall apply to all kilowatt-hours consumed
on this rate.

RIDER "SOR" - STANDARD OFFER RATE

For customers that have the District provide their retail service, there shall be included a surcharge
representative of the Standard Offer Rate to this District. The terms of this surcharge are provided in the
Standard Offer tariff and shall apply to all kilowatt-hours consumed on this rate.

RIDER "FAC" - FUEL ADJUSTMENT CHARGE

Charges for fuel costs computed in accordance with the provisions of the Fuel Adjustment Charge — Rider
“FAC", combined with the other charges under the provisions of this schedule constitute the total charge for
service.

GENERAL TERMS AND CONDITIONS

This schedule is subject in all respects to the District's “Terms and Conditions” for furnishing electric service.



BLOCK ISLAND UTILITY DISTRICT R.I. PUC No. 4975
Block Island, Rhode Istand SheetNo.1
Canceling R.I. PUC No. 4579
Effective:
STREET LIGHTING SERVICE
RATE "sS"
AVAILABILITY

Available for all street lighting and pole-mounted flood lighting purposes on the District's existing
distribution lines suitable for supplying the service requested. The District will furnish, maintain, and operate
mercury vapor lamps of 6000 mean lumens and light emitting diode (“LED") lamps of at least 6000 mean
lumens.

Available for the supply of lighting from dusk to dawn using suitable control apparatus furnished, maintained,
and operated by the District,

Available only for installations which use transformers and circuits energized for Residential, Commercial,
Public Authority, or other non-lighting purposes.

B Not available for a newly installed street lighting fixture on an existing District -owned pole supplied from
= an existing secondary circuit where no street lighting fixture(s) is currently installed,
MONTHLY RATE

Where street lighting fixtures are mounted on wood poles and supplied by overhead type construction of

circuits;
Lamps Monthly Charge
Mercury Vapor 6000 mean lumen S$17.39
73W LED/6800 lumens $7.37
125 W LED/11800 lumens 312.61

BILLING
Charges for use will be billed monthly based on the number of lamps installed,

TERMS OF CONTRACT

Twa years and thereafier until canceled by one year's written notice.

GENERAL TERMS AND CONDITIONS

This schedule is subject in all respects to the District 's “Terms and Conditions™ for furnishing electric service,
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WAIVER OF CREDIT CARD/DEBIT CARD/E-CHECK PAYMENT PROVISION
Availability: ,
Customers of Block Island Utility District (BIUD) have the option of paying their electric bills issued by BIUD through
the use of a credit or debit card or e-check. Residential and Non-Residential customers, as determined by the BIUD rate

schedule designations, have the option to make these payments by the use of such cards or e-check. Payments are
accepted both on line at BIUD’s website, through the SmartHub application or by Veri-Phone.

Pavment Types:
The following payment methods shall be accepted under this provision:

l. Visa and MasterCard;

2. Debit Cards issued by a financial institution which include the card association symbal of MasterCard or
Visa; '

w

E-checks.

Fees:

Customers choosing to make payment under this option will not be charged a fee. This applies to both Residential and
Non-Residential customers.

BIUD’s customer must initiate cach payment transaction. Initiating one payment transaction does not establish future
payment transactions for a custonier.

Payment Amount

Customers who chose to make payments under this provision shall have the ability to make partial payments.
Additionally, BIUD shall not deny a customer’s use of these payment options because the customer's account is past due.

Terms and Conditions
BIUD's Terms and Conditions. as may be amended from time to time, and where consistent with the specific provisions
hereof, are a part of this provision.
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BLOCK ISLAND UTILITY DISTRICT
Block Island, Rhode Island

STANDARD OFFER & TRANSMISSION COST RATES

Standard Offer Rate 9.72¢ per kWh
See Rider “SOR™ for additional Details

Transmission Cost Rate 7.00¢ per kWh
Sce Rider “TMC” for additional Details
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STANDARD OFFER RATE RIDER

RATE “SOR”

STANDARD OFFER RATE

The Standard Offer is defined as the total costs of purchased power less Transmission Costs. The
demand and energy cost of the purchased power is to be récovered in the Standard Offer.

STANDARD OFFER RATE CALCULATION:

The per-unit rate of the Standard Offer shall be calculated every twelve (12) months and submitted
to the Rhode Island Public Utilities Commission (Commission) for approval. The calculation of the
per-unit rate is as follows:

!d

APPROVAL:

Estimate the total costs of each component of purchased power expense for the
upcoming twelve-month period;

Allocate the estimated costs to cither the Transmission Cost, or Standard Offer in
accordance with the deftnitions of those elements of purchased power;

Add or deduct any over-collection or under-collection from previously approved
rates to ensure the reconciliation of costs; and

Divide the allocated costs by the sum of the estimated District's sales made to the
residential, commercial, and industrial classes. The sales to be used are the
estimated sales that the District will service at the Standard Offer during the
upcoming six - month period.

The per-unil rate of the Standard Offer shall be calculated every twelve (12) months and submitted
to the Rhode Island Public Utilities Commission (Commission) for approval. The rate approved by
the Commission shall remain in effect until the Commission approves a new rate.

GENERAL TERMS AND CONDITIONS

This schedule is subject in all respects to the District's “Terms and Conditions” for furnishing
electric service,
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TRANSMISSION COST RIDER
RATE “TMC”

TRANSMISSION COST RATE

Transmission Costs are defined by the local service agreement between the parties of New England
Power Company (d/b/a National Grid), Block Island Power Company (and any successor
thereto), and [SO New England Inc under 1ISO New England Inc. FERC Electric Tariff No.3
(first revised service agreement No. TSA-NEP-83), The Transmission Costs include any and all
other applicable charges in accordance with the rates, terms and conditions of Schedule 2]-
NEP of the Tariff, including, without limitation, Monthly demand charges with PTF and non-PTF
components

* Transformer surcharge

* Rolled-In Distribution Surcharge

« Direct Assignment Facilities Charge for interconnection facilities

* Meter Surcharge

* Network load dispatch surcharge

* Block Island Transmission System Surcharge _

The demand and energy cost of the purchased power is to be recovered in the Standard Offer.

TRANSMISSION RATE CALCULATION;
The per-unit rate of the Transmission cost along with the Standard Offer shall be calculated every
twelve (12) months and submitted to the Rhode Island Public Utilities Commission (Commission)

for approval. The calculation of the per-unit rate is as follows:

. Estimate the total costs of cach component of purchased power expense for the
upcoming twelve-month period:

)

Allocate the estimated costs to ecither the Transmission Cost or Standard Offer in
accordance with the definitions of those elements of purchased power:

Add or deduct any over-collection or under-collection from previously approved
rates to ensure the reconciliation of costs; and

L

4. Divide the allocated costs by the sum of the estimated District’s sales made to the
residential, commercial, and industrial classes. The sales to be used are the
estimated sales that the District will service at the Standard Offer during the
upcoming six-month period,
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APPROVAL.:

The per-unit rate of the Standard Offer shall be calculated every twelve (12) months and submitted
to the Rhode Island Public Utilities Commission (Commission) for approval. The rate approved by
the Commission shall remain in effect until the Commission approves a new rate.

GENERAL TERMS AND CONDITIONS

This schedule is subject in all respects to the District 's “Terms and Conditions” for furnishing
electric service.
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FUEL ADJUSTMENT CLAUSE RIDER

RATE “FAC”
FUEL ADJUSTMENT CHARGE

The fuel adjustment charge will be caleulated each month to cover the cost of financing fuel and

urea inventories, transportalion costs, as well as to cover the cost of fuel and urea usage in the
following manner.

FUEL AND UREA FINANCING COST:

The beginning inventory value (fuel and urea) of the month being calculated will be multiplied
times the prime rate (beginning of the month) plus 0.5% then divided by 12 (months) to arrive at the
appropriate financing cost.

FUEL AND UREA USAGE EXPENSE:

The total number of gallons used of fuel for the month being calculated will be multiplied times the
“weighted" cost of the fue] used and the related transportation cost (i.e. ferry, truck, driver, elc.)
required for delivering the fuel to the Island.

The same calculation will be completed for the urea usage costs. The total number of gallons used
of urea for the month being calculated will be multiplied times the “weighted” cost of the urea used
and the related transportation cost required for delivering the urea to the Island.

ENGINE RENTAL EXPENSE:

The total cost for the month 1o rent auxiliary engines (including any required components such as
wiring and transformers) and the related installation and transportation costs (i.e. ferry, truck, driver,
etc.) required for transportation of the rental equipment.

DSI FUND:

There is a surcharge of 1.00¢ per kWh for Distribution System Improvements (DSI), which shall be
placed in a restricted account. These funds shall be used for professional fees specifically related to
distribution system improvements. In addition, funds not needed for such fees shall be used to make
improvements to the distribution system. The funds shall be collected on kWh consumption in June,
July, August and September of each year through the fuel surcharge (FAC),
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FACFACTOR:
The combined financing cost and usage costs for fuel and urea along with the engine rental costs

and DSI funding will then be d ivided by the kWh sales for the same month to arrive at a FAC factor
to be applied to all kWh sales for that month,

APPROVAL:

The FAC factor will be submitted to the Division of Public Utilities and Carriers for review and
approval before billing to the customers,

GENERAL TERMS AND CONDITIONS

This schedule is subject in all respects to the District's “Terms and Conditions” for furnishing
electric service,
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BLOCK ISLAND UTILITY DISTRICT
dba BLOCK ISLAND POWER COMPANY

TERMS AND CONDITIONS

The Block [sland Utility District dba Block Island Power Company shall furnish electric service under
its rate schedules and these Terms and Conditions as approved from time to time by the Public Utilities
Commission of the State of Rhode Island. These Terms and Conditions shall govern all electric service provided
by the Block Island Power Company, except as specifically modified in rate schedules or written contracts.
Copies of these Terms and Conditions and the Company's rate schedules are available at the Company's offices
during normal business hours.

A. Definitions

When used in the Company's rate schedules and/or these Terms and Conditions, the following terms
shall have the meanings as set forth below:

“Company” shall mean the Block Island Utility District dba Block [sland Power Company.
“Commission” shall mean the Public Utilities Commission of the State of Rhode Island.

“Applicant” shall mean any person, partnership, association, corporation or other entity applying, on a
prospective basis, for electric service from the Company or an electric service connection and to any
present Customer who applies for a modification of existing clectric service or facilities.

“Application for Service” shall mean the written form, provided by the Company and completed by a
Customer or prospective Customer, requesting information relating to the Applicant's requirements for
electric service, an electric service connection. and/or any modification in the electric service or
facilities that the Company provides.

“Billing Month™ shall mean the period between any two (2) regular readings of the Company's meters,
at intervals of approximately thirty (30) days.

“Customer” shall mean any person, partnership, association, corporation or other entity lawfully
receiving electric service from the Company or having a lawful electric service connection to the
Company's electric distribution system. This definition shall apply separately to each metered facility
and service connection.

“Customer Equipment” shall mean such wiring, equipment, apparatus, appurtenances, and electric
energy consuming devices used or available for use on the Customer's premises.

“Delivery Point” shall mean the meter socket provided by the Company, which shall be installed by the
Customer, or at the Customer's expense, at the location designated by the Company and shall be deemed
to be the point at which electric service is provided to the Customer.



——
vy

R.I. PUC No. 4975
Page No. 2 of 11
Effective:

“Demand” shall mean the rate of use of electric energy as determined in accordance with the

Customer's service classification or separate written contract and, as appropriate, measured by a fifteen-
minute interval demand meter provided by the Company. - -

“Commercial Customer” shall mean any Customer subject to billing under the terms of the
Company’s Commercial Service Rate Schedule Rate “C,

“General Service Customer” shall mean any Customer subject to billing under the terms of the
Company’s General Service Rate Schedule “GS™,

“kWh” or “kilowatt-hour” shall mean the unit of measurement of electric energy use equal to the use
of one thousand (1,000) watts for one hour.

“KVA” or “kilovolt-ampere” shall mean a unit of measurement of the rate of use of electric energy
which determines the electric system capacity required.

“Non-Residential Customer” shall mean any Customer subject to billing under the terms of any of the

Company's electric service rate schedules, other than the Company's Residential Service Rate Schedule,
Rate “R”,

“Residential Customer” shall mean a Customer subject to billing under the terms of the Company's
Residential Service Rate Schedule, Rate “R”.

“Streetlighting Service Customer” shall mean a Customer subject to billing under the terms of the
Company's Streetlighting Service Rate Schedule, Rate “S”.

“Temporary Service Connection” shall include electric service connections used for construction
purposes, regardless of duration, and any service connection the duration of which, in the judgment of
the Company, is not of a permanent nature. Electric Service through a Temporary Service Connection
will be billed under the Company's General Service Rate Schedules, either Rate “G” or Rate “D” as
applicable.

Throughout these Terms and Conditions references to the male gender shall be equally applicable to the
female gender, as appropriate.

Application for Service
l. Application for Service must:
a) be made in writing on the form provided by the Company for such Applications;

b) be made for all new electric services, new electric service connections, and
modifications in existing electric service requirements or facilities;

c) be made by the owner of the premises or his duly authorized agent; and
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d) contain the information necessary to determine the type of electric service desired and
the conditions under which the service will be provided.
€) be-delivered to the Company's business office, or mailed to:

Block Island Power Company
P.0.Box 518
Block Island, Rhode Island 02807

If the Applicant is not the owner of the premises, the Company may, in its discretion, require
the Applicant to:

a) provide satisfactory written evidence that he has authority to occupy and/or use the
premises, and

b) establish credit-worthiness satisfactory to the Company. Credit-worthiness may be
established through the making and maintaining of an appropriate Customer Deposit as
set forth in these Terms and Conditions.

C. Availability of Service

The Block Istand Utility District dba Block Island Power Company provides alternating current at 60
cycles through a radial system throughout the Company's service territory. Voltage, phase characteristics, and
method of serving depend upon load and location. Applicants, Customers, and their agents or contractors should
consuit with the Company prior to purchasing equipment, making power installations or making changes to
existing power installations.

1.

Within a reasonable period of time after receipt of an Application for Service, the Company will
furnish the Applicant such information with respect to the electric service as to the Delivery
Point and the characteristics of the service which is or will be available at the Delivery Point.
Thereafter, the Company shall require reasonable time to determine the Applicant’s compliance
with these Terms and Conditions and to assemble and install the required service facilities.

Special terms and rates for furnishing electric service may be established, subject to
Commission approval, when the conditions of use or other circumstances render it inequitable
to the Company and/or its other Customers for the Company to provide such service under an
established rate schedule. Such conditions include, but are not limited to, abnormal load factor,
power factor, size and fluctuations in demands. In such circumstances, the Company will
require a written contract with special guarantees from Applicants whose unusual load or
service characteristics would require excessive investment in facilities or whose requirements
for service are of a special nature.

D. Company's Right to Modify or Reject Applications for Service

The Company reserves the right to reject any Application for Service made by, or for the benefit
of, a former Customer who is indebted to the Company for electric service previously furnished
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to him, or for his benefit.

2. The Company may (a) refuse electric service to any Applicant, b) modify the terms of any
Application for Service, or (c) terminate service to any Customer, whose customer-owned
equipment or electric load, or service characteristics will, in the sole judgment of the Company,

injuriously affect the operation of the Company's electric system or its service to other
Customers.

E. Service Connections

The Company will furnish a meter or meters for each Customer and will, subject to compliance with
these Terms and Conditions and applicable codes and regulations, connect its distribution lines with the
Customer's service connection equipment. All Customer service connection equipment, including all wiring,
equipment, meter board, fuse box or disconnect panel, service switch, and appurtenances shall be furnished by
the Customer, at his expense, and shall be installed in accordance with the most recent edition of the National

Electrical Code and maintained in an approved location, readily accessible at all times to employees of the
Company.

Where high voltage service is provided, the Customer, at his expense and in a manner satisfactory to the
Company, shall furnish, install, and maintain on his premises such switches, transformers, regulators, and other
Customer Equipment as the Company may deem necessary to complete the service connection.

An Applicant, or Customer, may obtain an underground service connection from overhead wires only
by installing, maintaining, and relocating, as required, the underground service connections at his own expense,
All underground systems installed henceforth shall be a direct burial system with conduit, messenger, pad mount
vaults, and hand holds every five hundred (500) feet. All underground wires will be laid on a base of no less
than three (3) inches of sand and covered by no less than three (3) inches of sand. All work must be completed

in compliance with applicable sections of the National Electric Safety Code (NESC) and Rhode Island general
laws.

In the event that the Company is required by any public authority to replace existing overhead
distribution wires, equipment and/or services underground or to relocate any poles or feeders by which a
Customer is served, the Customer shall change, at his own expense, the Point of Delivery to a new point, as
designated by the Company.

F. Temporary Service Connection

The Company will not install a Temporary Service Connection attached directly to any mobile
equipment. If Temporary Service is provided, the Customer shall pay the Company a Contribution-In-Aid-of-
Construction, in an amount equal to the estimated cost of furnishing and installing the Company-supplied
temporary connection facilities and the cost of removing and/or abandoning those temporary facilities, less the
estimated salvage value of the materials returned to the Company at the end of the temporary service, The
Contribution-in-Aid-of-Construction and any Customer deposit shall be paid, in full, prior to the commencement
of activities to make the Temporary Service Connection.

G. Condition of Customer Equipment
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All Customer Equipment, including all wiring, equipment, apparatus and appurtenances supplied,
installed, or furnished by a Customer shall conform to the Company's requirements under these Terms and
Conditions and shall at all times conform to the requirements and regulations of applicable national, state, and
local codes. The Company may refuse to commence service or may terminate service if the condition of any
Customer Equipment, on the premises to be served, or being served, are not installed and maintained in

accordance with the standards required by any federal, state, or local governmental authority and these Terms
and Conditions.

H. Company's Right to Inspect Customer Equipment

The Company reserves the right to inspect and approve the installation of all Customer Equipment’ on
Customer premises served, or to be served, which uses or may use the Company's electric service. If wiring
permits and/or inspection certificates are issued by local authorities, the Company will not supply service until
such permits or certificates have been received by the Customer. The Company shall be under no obligation,
however, to perform any inspection to ascertain compliance of any Customer Equipment with the national, state
and local codes or these Terms and Conditions.

L Company's Right to Enter Customer Premiscs

The Company, through its duly authorized and properly identified employees, has the right to enter the
premises of a Customer at all reasonable hours for the following purposes:

1. Making such inspections of Customer Equipment as may be necessary for proper application of
the Company’s rates and these Terms and Conditions;

2. Installing, removing, testing, or replacing the Com pany's property, including meters, equipment,
apparatus, and appurtenances as may be reasonably required to maintain the Company's
property and the Customer's service;

td

Reading meter(s); and

4, [n the event of a termination of service, removal of any and/or all Company property, including
meters, equipment, apparatus and appurtenances.

J. Customer Deposits

1. Residential Customers - Customer Deposits from Residential Customers shall be assessed in
accordance with the rules prescribing standards for electric utilities promulgated by the Rhode
Island Division of Public Utilities and Carriers. Therefore, the Company hereby incorporates,
by reference, the terms of the rules prescribing standards for electric utilities promulgated by the
Rhode Island Division of Public Utilities and Carriers as part of these Terms and Conditions
with respect to its Residential Customers,

2, Non-Residential Customers - The Campany reserves the right to require a Customer to make
cash Customer Deposit with the Company of an amount not to exceed an amount equivalent to
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the aggregate of the Customer's two greatest bills for electric service during the prior calendar
year. In the case of an Applicant, the Company shall use its best estimate of an amount
equivalent to the two greatest bills which the Applicant may incur as a Customer over the next
succeeding twelve calendar months, using the load and service characteristics anticipated in that
period. Thereafter, the Company may increase the required amount of any Customer Deposit
once each calendar year to an amount not to exceed the aggregate of the Customer's two greatest
monthly bills rendered within the most recent twelve month period.

3x Customer Deposits are obtained by the Company to assure payment of bills for service provided
by the Company. Customer deposits only represent security for amounts due to the Company
for electric service and other claims against the Customer and do not represent payment for
services or of claims by the Company. The Company, in its sole discretion, may return to the
Customer any amount held by it as a part of a Customer Deposit where the Customer has
established satisfactory credit.

4, All Non-Residential Customer Deposits shall be deposited in an interest bearing account and
interest earned from the date of deposit until return to the Customer or, upon the Termination of
Service, the date credited against any amounts due and payable to the Company.

K. Rates for Electric Service

On the Application for Service, the Applicant shall identify the rate schedule under which the Applicant
seeks to receive the requested service. The Company will review the Applicant's request, and render an initial
determination regarding whether the Applicant qualifies for service under the rate requested. If the Company
determines that the Applicant does not qualify for service under the rate schedule designated by the Applicant,
the Applicant must request service under another rate schedule. The Company does not guarantee that any
Customer will be served under the most favorable rate schedule available to the Customer. Furthermore, the
Company does not assume responsibility, either at the time of the initial service application or at any subsequent
point in time, for identification of the most favorable rate schedule for the Customer. The Company will not
refund any difference between the charges assessed to a Customer under the rate schedule under which the
Customer is billed and the charges the Customer would have been assessed under another rate schedule for
which the Customer qualifies.

Copies of the Company's currently applicable rate schedules are available for inspection upon request at
the Company's office.

L. Billing

Each Customer's meter will be read at regular intervals and bills will be rendered on a monthly basis or
periodically in accordance with the terms of the applicable rate schedule. Bills will be rendered as soon as
practical after determination of their amount and shall be due when presented or at such later date as may be
indicated on the bill, Bills are payable at the Company's office or to any authorized collector or agency. Bills
shall be deemed presented when 1) delivered to the Customer personally, 2) mailed to him at the premises where
service is provided or the last known address of the customer, or 3) left at either of such places.
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_ Bil!§, in general, will be based upon meter readings, but bills will be adjusted to compensate for errors
in meter registration and meter reading and the application of rate schedules to intervals of greater or less than a

M. Late Payment Charge

Bills are due and payable on the date presented, or if a later due date is indicated on the bill, the date
indicated on the bill. All payments received are applied first to the payment of late charges and then to payments
for electric service. The date of payment is the date payment is received at the Company's offices or by any
authorized collector or agency. If a bill is not paid within twenty (20) days after the billing date or the due date,
as indicated on the bill, whichever is later, a late payment charge will be added to the bill. When the twenty (20)
days for payment expire on a holiday, or on a Saturday or Sunday, the payment period is extended through the
next business day.

The late charge is equal to one and one-half (1%) percent of the amount of the bill after the first non-
payment period. If the amount due, including the late charge, is not paid within twenty days of the next billing
date, an additional late charge equal to one and one-half (1'%) percent of the original amount is charged after the
second non-payment period. If the original amount remains unpaid twenty (20) days after the second billing date
for the second succeeding month, an additional late charge of two (2) percent of the original bill will be
assessed. This will result in imposition of the maximum aggregate late charges equal to five (5) percent of the
original amount of the bill. Payments for electric service are applied first to the oldest outstanding charges.

N. Averaged Payment Plan

An Averaged Payment Plan is offered by the Company to assist residential customers in budgeting for,
and payment of their monthly charges for electric utility service.

1. Upon the written request of a Residential Customer during the calendar months of October,
November, or December of each year, an Averaged Payment Plan is available for budget billing
of service provided under the Residential Rate Schedule, Rate “R™. The Averaged Payment
Plan is available only if all bills for past service have been paid at the time of the request.

2, The amount billed cach month under the provisions of this optional payment plan, will be equal
one-twelfth (1/12) of the total charges for service, as computed under the then applicable
Residential Rate Schedule, for the twelve month period ended with the current billing month,
rounded to the nearest dollar amount. The minimum monthly bill under this plan is fifty dollars
($50.00).

3. In the case of a new Customer, a Customer who has taken service for less than twelve (12)
months, or where a significant change in the Customer's consumption is indicated, the Company

will estimate the Customer's annual usage.

4, At the end of each twelve (12) month period (ended October, November or December), the
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twelfth monthly bill will be adjusted to reflect actual use during the twelve month period then
ended. During each twelve (12) month period of the Averaged Payment Plan year, the Company
will provide, with each monthly billing, a statement showing the actual charges incurred during
the current Averaged Payment Plan year and the aggregate of the amounts billed through that
month. [n no instance shall any deviation from the amounts billed on the Average Payment Plan

absolve the Customer from paying the actual charges incurred during the twelve month period
then ended.

During the period in which the Customer is participating in the Averaged Payment Plan, late
payment charges apply to the late payment of amounts billed and due under the Plan, and not to
the cumulative difference between the amounts and due under the Plan and amounts which
would have been due but for participation in the Plan.

Upon the failure of a Customer to make any payment in a timely manner or. at any time, upon
the written request of the Customer, the Customer will be removed from the Average Payment
Plan and the excess of any actual charges incurred over amounts paid under the Averaged
Payment Plan are immediately due and payable. [f the amounts paid to date during the
Averaged Payment Plan year exceed the actual charges incurred, the excess payments will be
credited:

a) First, against charges billed in the next month based upon actual amounts incurred
during that month, and

b) Second, against any other amounts due and payable to the Company. Any remaining
excess will be remitted to the Customer with that next monthly bill.

0. Demand Mectering

The Company‘s smart meters measure kilo-watt demand in five (5) minute intervals. Commercial
customers for whom a fifteen (15) minute interval is in excess of § kilowatts will be transferred to the General
Service (GS) Rate.

P. Termination of Service

The Company reserves the right to terminate service to any Customer for any, or all of the following

causes:

1.

A dangerous condition exists, or is reasonably thought to exist, on the Customer's premises in
any Company property and/or any Customer Equipment, including all wiring and energy-
consuming devices;

Unauthorized or Fraudulent use of electric energy obtained from the Company:

- Tampering with any Company equipment, including distribution lines, service lines,

transformers, switches, protective devices, and meters;



TN
i

.

- _ ~

R.L PUC No.4975
Page No. 9 of | |
Effective:

The request of the Customer, upon not less than three (3) business days notice, except in the
case of an emergency which includes a substantial threat to human life and/or of property
damage, and subject to the terms of any existing agreement;

When Customer has previously been disconnected for non-payment and fails to pursue
settlement of past service liabilities or fails to make payment of amounts due under a setilement
of any past electric service liabilities;

Failure of an Applicant to make a Customer Deposit, or of a Customer to increase the amount of
any Customer Deposit. to assure payment of bills for electric service, when properly requested

by the Company;

Any violation of these Terms and Conditions, which the Customer refuses or fails to correct;
Non-payment of any bill from the Company for electric service; and/or

Failure of the Customer to permit Company personal access the Customer's premises for meter

reading or for inspection of Company or Customer equipment ar wiring as provided in Section
H of these Terms and Conditions.

Reconnection of Service

1.

When electric service is terminated for any reason set forth in Section P, there shall be a
Reconnection Charge equal to the sum of:

a) $40.00, if the Customer requests service be restored during the Company's normal
working hours, or $75.00, if the Customer requests that service be restored at a time
other than the Company's normal working hours; and

b) the sum of the monthly Customer Charges for each month that service has been
disconnected and no Customer Charge has been paid.

Further, the Company shall not be required to restore service terminated for any ol the reasons
set forth in Section P of these Terms and Conditions until:

a) Dangerous conditions are removed, or reasonably demonstrated not to exist, within
Company property and/or Customer Equipment, including all wiring and electric
energy-consuming devices on the Customer's premises;

b) All violations of these Terms and Conditions are corrected;

c) An arrangement, satisfactory to the Company, is made for the payment of all bills for
service;

d) A Customer Deposit, in an amount satisfactory to the Company, is made to assure

payment of bills for service; and

e) The Reconnection Charge is paid.
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Line Extensions [Over head COH) & Underground CuG))

The Company shall construct or install overhead or underground distribution facilities or
other equipment determined by the Company to be appropriate  as specified in the
National Electric Safety Code (NESC) and RUS Construction Standards. Whenever it
is necessary to provide service and a Customer requests the Company to extend or install
poles, distribution lines or other service equipment to the Customer's home. premises or
facility in order to supply service, the Company will furnish the necessary poles, wires, or
equipment in accordance with the National Electric Safety Code (NESC) and RUS
Construction Standards. All such equipment, poles, and wires shall remain the property of
and maintained by the Company any individual or organization who requests an attachment
to distribution facilities. utility poles, or span between such poles, shall comply with the
Company's  specifications and policies governing the type of construction, metering,
attachment fees, easements. permissions and electrical inspections required.

The Company shall make, or cause to be made. application for any necessary street permits,
and shall not be required to supply service until a reasonable time after such permits
are granted. The Customer shall obtain or cause to be obtained all permits or certificates,
except street permits, necessary to give the Company or its agents' access to the
Customer's equipment and to enable its conductors to be connected with the Customer's
equipment,

The Customer shall furnish and install upon its premises such service conductors, service
equipment, including circuit breaker if used, and meter mounting device as shall conform
with specifications issued from time to time by the Company, and the Company will
seal such service equipment and meter mounting device, and adjust. set and seal such circuit
breaker, and such seals shall not be broken and such adjustments or settings shall not be
changed or in any way interfered with by the Customer.

The Customer shall furnish and maintain, at no cost to the Company, the necessary
space, housing, fencing, and foundations for all equipment that is installed on its premises in
order to supply the Customer with local distribution service, whether such equipment is
furnished by the Customer or the Company. ~ Such space, housing, fencing, and
foundations shall be in conformity with the Company's specifications and subject to its
approval,

Meters of either the indoor or outdoor type shall be installed by the Company at
locations to be designated by the Com pany. The Company may at any time change any
meter installed by it. The Company may also change the location of any meter or change
from an indoor type to an outdoor type. provided that the cost of the change shall be
borne by the Company. Upon the reading of the Company's meter all bills shall be
computed. If more than one meter is installed, unless it is installed at the Company's
option, the monthly charge for local distribution service delivered through each meter
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shall  be computed separately under the applicable rates. If a meter fails to register
properly, electricity used during the period of such failure will be determined from any
pertinent information known by the Company, such as by estimation determined on the
basis of previous or subsequent use, at the option of the Company.

6) All easements and right-of-ways must be satisfactory to the Company and, where obtained from the
Customer or Customers to be served, the easement must run to the property line of the next abutting
premises and be not less than twenty (20) feet in width.

S. Contrihutions-In-Aid-ol'—Construction

1. Amounts assessed as Comributions-ln-Aid-oF—Construction shall include the Company’s actual
labor, materials and overheads éxpenses to complele the construction.

T. Customer Liabilities

All property of the Company installed in, or upon, Customer premises used or useful in supplying
electric service is placed there under Customer's protection. All reasonable care shall be exercised to prevent
loss of, or damage to, such property and, ordinary wear and tear excepted, the Customer will be held liable for

any such loss of property or damage thereto and shall pay the Company the cost of necessary repairs or
replacements.

Customer will be held responsible for breaking seals, tampering or interfering with Company's meter(s)
and/or other Company equipment installed on Customer premises, and no one, except duly authorized and

properly identified employees of the Company, will be allowed to make repairs or adjustments to any meter(s)
or other Company equipment.

U. Company Liabilities

The Company shall not be liable for damages resulting in any way from the supplying or use of electric
energy or from the presence or operation of the Company's service, conductors, appliances. meters, apparatus,
appurtenances or other equipment on the Customer's premises.

The Company will exercise reasonable diligence in furnishing and maintaining a uniform, continuous
and uninterrupted supply of electric energy as practicable within the provisions of its rate schedules. Should the
supply of electric energy be interrupted, become faulty, or fail for any reason, the Company shall not be liable.
The Company may interrupt service for the purposes of making necessary alterations, installations and repairs,
promoting public safety and preventing excessive damage to property in the event of fire; lightning; high winds;
snow; sleet; ice; high water; unavailability of fuel, spare parts or personnel; sabotage; malicious mischief: and
without limiting the generality thereof, by reason of any other cause whatsoever. The Customer assumes all risk
of loss or damage to person and property resulting or arising out of any such interruption, fault, or failure,

Except in case of emergencies, the Company shall endeavor to give reasonable notice to Customers of
interruptions.

In case the Company is obligated to discontinue the supply of electric energy to the Customer's premises
as a result of the canceling of temporary permits for the extension of lines, or for other cause, the Customer shall
have no claim against the Company on account of such discontinuance.
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